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ABSTRACT 
This paper has a goal, namely the first is to find out and analyze the effect of intellectual capital on 
profitability. The second objective is to determine the effect of capital structure on profitability. The 
third objective is to determine the effect of intellectual capital on financial performance. The fourth 
goal is to find out the effect of capital structure on financial performance, while the last goal is to 
measure the impact of profitability on the financial performance of Islamic banking companies in 
Indonesia for the 2018-2020 period. The main focus of this paper is the financial performance of 
Islamic banks in Indonesia, where currently the development of Islamic banks in Indonesia is starting 
to increase along with the total Muslim population of around 85%. The performance and profit levels 
of Islamic banks are required to continue to increase for shareholder satisfaction. This study takes into 
account two independent variables and 1 dependent variable and 1 intervening variable. A 
quantitative approach is used in this paper. This study builds the financial performance and 
profitability of Islamic banking companies in Indonesia by using intellectual capital and capital 
structure. The research population is all Islamic banking companies operating in Indonesia, which 
consists of 13 Islamic banks. To answer the purpose of this study, a data analysis method was used in 
the form of smart PLS analysis. The results of what has been done show that the intellectual capital 
owned by Islamic banking does not have a significant impact on company profitability. The company's 
capital structure has a significant impact on profitability. Intellectual capital turns out to have an 
influence on financial performance. Islamic banking capital structure has no significant effect on 
financial performance. Company profitability has a significant effect on the financial performance of 
Islamic banking companies in Indonesia. The study focused on efforts to increase the profitability of 
Islamic banks based on intellectual capital and capital structure. The result is that intellectual capital 
has no impact on profitability, while capital structure can have an impact on company profitability. 
The next study is an effort to improve the financial performance of Islamic banks by focusing on 
intellectual capital, capital structure and company profitability. And the results of all variables 
(intellectual capital, capital structure and profitability) can improve the financial performance of 
Islamic banks. This study discusses the problem of the relationship between intellectual capital and 
capital structure which is associated with the profitability and financial performance of Islamic banks 
during the Copid 19 Pandemic. And there are still inconsistencies in the research results so that this 
research is needed to be done again. 
Keywords: intellectual capital; capital structure; profitability; financial performance; Syariah banking. 
 

Introduction 
 Changes in the current global economy are increasingly complex and the environment 

is also moving dynamically and competitively. This has led to differences between modern 
approaches to value creation and traditional approaches to monitoring operations (Rini & 

2

3

3

5

10

12

14

24

28

29

34

51

52

mailto:nurulqomariah@unmuhjember.ac.id
mailto:ekobudisatoto@unmuhjember.ac.id
mailto:nursaid@unmuhjember.ac.id


2 
 

Boedi, 2016). This change in the global economy has an impact on any line of business that is 
currently running a business, including businesses in the banking sector. The banking sector 
is a sector of the financial services industry that contributes to the Gross Domestic Product in 
the Indonesian economy. Banks have a very important role in economic activities in 
Indonesia. Islamic banking as a component of banking in Indonesia was able to attract the 
world's attention with its resilience in facing the financial crisis in 1998 and the global 
financial crisis in 2008. In 2021 as of January 2021, Indonesia's total Islamic financial assets 
(excluding Islamic stocks) will reach IDR 1,823.13 trillion. This number grew 24.54% year on 
year (yoy). Growth at the start of the year outpaced the growth in annual Islamic financial 
assets in the last three years. Total sharia financial assets grew 14.15% in 2018, then 13.84% 
in 2019, and 22.79% in 2020  Currently, the number of sharia banks operating in Indonesia is 
increasing. The number of Islamic Commercial Banks (BUS) is 163 units, Sharia Business Units 
(UUS) are 20 units. Of the 20 UUS, 7 of them came from national private commercial banks 
including UUS Bank Permata, BTN, Cimb Niaga, Maybank, OCBC NISP, Sinar Mas and 
Danamon. 

According to the records published by the OJK, it was noted that as of June 2020, the 
Islamic banking capital adequacy ratio (CAR) was 21.2 percent, bank efficiency ratio (BOPO) 
was 83.47 percent, return on assets (ROA) was 1.58 percent, non-performing financing (NPF) 
net 2.05 percent, NPF gross 3.37 percent, and finance to deposit ratio (FDR) 87.11 percent. 
Regarding disbursed financing (PYD) as of June 2020 the majority or 45.02 percent is still 
used for consumption, followed by capital work 31.6 percent and investment 23.38 percent. 
The most widely applied contracts are murabahah reaching 45.8 percent and musyarakah 
45.05 percent. Based on the sector, it can be concluded that the majority of customers who 
utilize Islamic bank financing are households which contribute 39.07 percent, followed by 
wholesale and retail trade 10.28 percent. 

The real problem being faced by Islamic banking in Indonesia is that the total assets of 
Islamic banking in Indonesia are still far behind compared to neighboring Malaysia, whose 
market share reaches 30%. The increasing number of sharia banking means that every sharia 
bank is required to be able to improve the company's financial performance. Many Islamic 
banking financial service industries certainly want to show investors that the company is the 
right investment alternative. Investors who will invest their capital certainly choose 
companies with good performance. Company performance can be seen from its profitability 
and financial performance. The company's financial performance is an important factor for 
assessing the overall performance of the company itself. Starting from assessing assets, debt, 
liquidity, and so on. There are several factors that can improve financial performance for 
Islamic banking in Indonesia. These factors include: human investment or intellectual capital, 
capital structure owned by Islamic banking, and profitability. Based on theoretical studies and 
some of the problems faced by Islamic banking operating in Indonesia, this research has the 
objective of knowing and analyzing the impact of intellectual capital and capital structure on 
profitability and financial performance in Islamic banking in Indonesia for the 2018-2020 
period. 

 
Literature Review 

The banking sector is an interesting topic to study in a study (Tran, Le, & Phan, 2023), 
(Puspitasari, Jururi, & Hidayat, 2023), (Bang, Hang, & Dao, 2023).Research on intellectual 
capital and capital structure on profitability and financial performance has been carried out in 
many countries. However, the studies that have been carried out show different results from 
one country to another, therefore the need for this research to be carried out again. 

The increasing IC phenomenon has caused the method of measuring IC to become an 
important topic, given the potential benefits that companies can obtain both directly and 
indirectly from managing the company's IC assets (Ihyaul, 2009). Many studies have been 
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conducted to find the right method for measuring corporate IC, one of which is the Value 
Added Intellectual Coefficient (VAIC) model. With companies managing human resources 
through increasing knowledge of human resources itself (intellectual capital) it is expected to 
improve company performance which is proxied by increased profits or profitability. 
Research conducted by (Qomariah, Martini, & Paramu, 2019) on halal certified food industry 
companies listed on the Indonesia Stock Exchange for the period 2013-2016. It turns out that 
this research contributes that the governance that has been carried out by the company does 
not have a positive impact on the level of achievement of company profits. Several studies that 
also discuss the problem of the relationship between intellectual capital which is associated 
with profitability are those carried out by: (Hermanus, Evelyn, & Patricia, 2013), (Cahyani, 
Widiyanti, & Ferdiana, 2015), (Halim, Basri, & Faisal, 2016), (Marfuah & Ulfa, 2014), (Octavio 
& Soesetio, 2019), (Randa & Solon, 2015), (Fardin Faza & Hidayah, 2014), (Sayyidah & Saifi, 
2017), (Juanda, Fitriah, & Rosdiana, 2016), (Farihah & Setiawan, 2020), (Naufallita & 
Hendratmi, 2019), (Muhanik & Septiarini, 2017), (Fadri & Wahidahwati, 2016), (Qomariah, 
Martini, & Paramu, 2018), (Agusta & Adiwibowo, 2017). Based on previous theory and 
research, hypothesis one (H1) states that intellectual capital influences company profitability. 

Increases and decreases in company profits are influenced by several factors, one of 
which is the success in raising and distributing funds through a capital structure originating 
from own capital and debt. Therefore, profitability is very important and must be considered 
by the company, because to sustain the life of the company must be in a state of profit/profit 
(Munawir, 2014). To achieve the expected profitability is to determine the optimal capital 
structure. According to (Sudana, 2017).  Optimal capital structure is an optimal combination 
of foreign capital and own capital so that this combination can bring profits. Capital structure 
is a balance between foreign capital or debt with own capital (Wijaya, 2017). Several studies 
on the relationship between capital structure and company profitability have been carried 
out. Research on capital structure which is also associated with company profitability has also 
been carried out by many researchers before. Research that has been conducted by (Gill, 
Biger, & Mathur, 2011) which was conducted on American firms listed on the New York Stock 
Exchange for a period of 3 years from 2005 – 2007, where the result is that shows a positive 
relationship between short term debt to total assets and profitability, long-term debt to total 
assets and profitability, and total debt to total assets and profitability in the manufacturing 
industry. Several studies that also discuss the relationship between capital structure and 
company profitability were carried out by: (Jouida, 2018), (Purnawati, 2016), (Mahdaleta, 
Muda, & Nasir, 2016), (Chandra et al., 2019), (Abeywardhana, 2015), (Habibniya, Dsouza, 
Rabbani, Nawaz, & Demiraj, 2022), (Revathy, Santhi, & Sreekala, 2016), (Ahmad, 2014), 
(Musah, 2018), (Sari, Idrus, & Yuliana, 2018), (Brastibian & Rinofah, 2020), (Septariani & 
Johan, 2018), (Sudaryo & Pratiwi, 2016). Based on previous theory and research, the second 
hypothesis (H2) states that capital structure affects company profitability. 

Resource Based Theory (RBT) is a theory that aims to analyze and interpret 
organizational resources to understand how the organization achieves a sustainable 
competitive advantage (Muhanik & Septiarini, 2017). Human resources in a company is one of 
the resources in an organization that has a very important role for the progress of the 
company. Human capital theory was developed by Becker (1964) who argued that investment 
in training and improving human capital is important as an investment from other forms of 
capital. (Ihyaul, 2009) says that the appropriate method for measuring intellectual capital is 
the company's market value created by the capital used and intellectual capital and also 
intellectual capital consisting of structural capital and human capital. Skills, experience and 
knowledge have economic value for organizations because it allows them to be productive 
and adaptable (Wahyudi, 2019). Intellectual capital as added value, value added intellectual 
coefficient (VAIC), has three components of company resources, namely physical capital, value 
added capital employed (VACA), Intellectual Capital, value added Intellectual Capital (VAHU), 
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and structural capital, structural capital value added (STVA) (Ihyaul, 2009). If the intellectual 
capital owned by the company is getting bigger, the company's ability to improve 
performance is also getting bigger. The relationship between Intellectual Capital and company 
value is very close. Research (Indriani & Ratnawati, 2017) states that VAIC has a significant 
positive effect on financial performance in Islamic banks in Indonesia. Meanwhile, research 
(Muhanik & Septiarini, 2017) resulted that VACA, VAHU, STVA had a significant effect on ROA 
while partially VACA had no significant effect on ROA, VAHU had a significant effect on ROA, 
STVA had no significant effect on ROA. (Nursaid, Qomariah, & Satoto, 2020) states that 
Intellectual Capital does not affect the financial performance of manufacturing companies 
listed on the IDX for the 2016-2018 period. (Qomariah & Satoto, 2021) states that Intellectual 
Capital does not affect the financial performance of listed pharmaceutical companies on the 
IDX. Several other studies that also discuss the issue of intellectual capital with firm value 
include: (Fadri & Wahidahwati, 2016; Farihah & Setiawan, 2020; Idie Widigdo, 2013; 
Iranmahd, Moeinaddin, Shahmoradi, & Heyrani, 2014; Muhammad, Mangawing, & Salsabilla, 
2021; Naufallita & Hendratmi, 2019; Nizar & Abwar, 2015; Nurdin & Suyudi, 2019; Platonova, 
Asutay, Dixon, & Mohammad, 2018; Pratiwi, 2017; Putra & Ratnadi, 2021; Rahma, 2018; 
Rahmaniar & Ruhadi, 2020; Rini & Boedi, 2016; Riyadi, Iqbal, Pangastuti, & Muditomo, 2021; 
Rosiana & Mahardhika, 2021; Sunardi, 2017; Ulum, 2013; T. Wahyudi, 2019). The third 
hypothesis (H3) which can be presented on the basis of theory and research results, namely: 
Intellectual capital is thought to have an impact on the financial performance of Islamic 
banking companies. 

Capital structure is a comparison between debt and equity, capital structure is an 
important issue in spending decisions (Gumanti, 2011). The MM theory states that increasing 
debt can increase firm value if it has not reached its optimal point, this is reinforced by the 
trade-off theory which explains that the use of debt can reduce the company's tax burden and 
agency costs (Munawir, 2014). Capital structure is an important issue for companies because 
the good and bad of the capital structure will have a direct effect on the company's financial 
position, especially with very large debts that will burden the company (Sudana, 2017). 
Capital structure can be interpreted as a comparison between long-term debt and own capital 
owned by a company (Gumanti, 2011). According to (Fahmi, 2014) capital structure is an 
illustration of the form of a company's financial proportions, namely between owned capital 
originating from long-term debt (long-term liabilities) and own capital which is a source of 
financing for a company. This illustrates that the comparison between the use of debt and 
company equity is one of the financial factors that must be considered when investing. 
However, there are currently no definite rules for the composition of the types of capital 
required by each company because the capital structure is highly dependent on the conditions 
and cost of capital for each component of the capital source. Therefore, the composition of this 
capital structure can affect the company's profit, which is also an indication that the financial 
performance of a company is in good condition. Much research has been done on the capital 
structure associated with the company's financial performance. (Martini, Ekasari, & Susbiyani, 
2019) states that capital structure has a positive and significant effect on the financial 
performance of companies with LQ 45 listed on the IDX for the 2015-2017 period. (Sudaryo & 
Pratiwi, 2016) conducted research which resulted in that there was an influence between 
capital structure on profitability and financial performance in Property, Real Estate and 
Building Construction Companies listed on the IDX LQ 45 for the 2007-2014 period. 
(Imadudin, 2014) stated that the capital structure proxied by DAR and DER had no effect on 
the performance of LQ 45 index companies listed on the IDX during 2009-2012. From the 
explanation of theory and previous research, the hypothesis in this study is: H4: Capital 
structure can improve a company's financial performance. 

Profitability of a company can be said as a comparison between profits and assets or 
capital that generates these profits. In other words, profitability is the ability of a company to 
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achieve profits (Gumanti, 2011). Profitability is the company's ability to earn profits in 
relation to the sale of total assets and own capital (Kasmir, 2010). Based on the previous 
description, it can be concluded that company profits are the main target. Thus it can be 
concluded that the profit or profitability ratio can be said to be a comparison between 
company profits and investment or equity used to earn profits. The profitability ratio shows 
the company's ability to generate profits in relation to sales, total assets, and own capital. . It 
can be said that the high profitability of a company will result in high company efficiency in 
utilizing company facilities. Research (Lutfiana & Hermanto, 2021)  states that profitability 
had a positive effect on financial performance of go public companies in the 100 go public 
companies of the Kompas index. Research (Sudaryo & Pratiwi, 2016) resulted in the 
statement that there is an effect of profitability on financial performance in Property, Real 
Estate and Building Construction Companies listed on the IDX LQ 45 for the 2007-2014 
period. (Martinho, 2022) conducted research linking company profitability and company 
financial performance for the context in the European Union where the Common Agricultural 
Policy. (Nuhiu, Hoti, & Bektashi, 2017) conducted research on commercial banks in Kosovo, 
where the result is that commercial bank profitability in Kosovo is driven mainly by internal 
determinant factors such as capital adequacy, asset quality and management efficiency, while 
macroeconomic factors have insignificant impact on financial performance of commercial 
banks. Based on the theory and previous research, the fifth hypothesis (H5), namely: The 
profitability of banking companies is thought to have a positive impact on the financial 
performance of Islamic banking companies in Indonesia. 

 
Material and Methods 

This research is a causality study, which in this study will analyze the influence of 
intellectual capital (X1) and capital structure (X2) variables on company profitability (Z) and 
company financial performance (Y) in Islamic banking in Indonesia. The population of this 
study are banking companies in Indonesia, totaling 14 companies, including: 1) Bank Mandiri 
Syariah Limited Liability Company, 2) BPD Nusa Tenggara Barat Syariah Limited Liability 
Company, 3) Bank Muamalat Indonesia Limited Liability Company, Tbk., 4) Limited Liability 
Company Bank Permata Syariah, 5) Limited Liability Company Bank Jabar Banten Syariah, 6) 
Limited Liability Company Bank Mega Syariah, 7) Limited Liability Company Bank BRI 
Syariah, Tbk., 8) Limited Liability Company Bank Bukopin Syariah, 9) Limited Liability 
Company BCA Syariah, 10) Limited Liability Company Sharia National Pension Savings Bank 
Limited, 11) Sharia Net Bank Limited Liability Company, 12) Panin Dubai Syariah Bank 
Limited Liability Company, 13) BNI Syariah Bank Limited Liability Company. For the analysis 
period, namely 2018 to 2020. 

Descriptive analysis was used to determine the average value of the variables used in 
the study which consisted of independent variables, namely: Intellectual capital (X1) and 
capital structure (X2). The intervening variable is profitability (Z) and the dependent variable 
is financial performance (Y). Intellectual capital is proxied by the Value Added Intellectual 
Coefficient (VAIC), the proxy for capital structure is CAR (Capital Adequacy Ratio) in the form 
of a percentage (%), while profitability is proxied by ROE (Return On Equity) and financial 
performance is proxied by the Financing to Deposit Ratio ( FDR). Data analysis in this study 
used SEM-PLS with WarpPLS 5.0. Variable types, variable codes and variable measurements 
are presented in Table 1. 

Table 1. Variable Types and Measurements 
Name Variable Variable Code Measurement 

Intellectual Capital  IC Value Added Intellectual 
Coefficient 

Capital Structure SM CAR (Capital Adequacy 
Ratio) 

1

1

2

5

5

11
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37

44
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Profitability PROF ROE (Returm On Equity) 
Finance Performance KIN-KEU Financing to Deposit Ratio 

(FDR). 
(Source: Prepared by the author (2022) 
 
The samples used in this study were 13 Islamic banking companies listed on the IDX during 
the period 2018 to 2020. Thus the total observations used in this study were 39 data points. 
 
Results 

This research was conducted using 3 kinds of variables, namely independent variables 
(intellectual capital, capital structure), intervening variables (profitability) and dependent 
variables (financial performance). Each variable is described with the minimum, maximum, 
mean and standard deviation values in the description analysis of this study which are 
presented in Table 2. 

 
Table 2. Descriptive Statistical Results of Research Variables 

Variable Minimum Maximum Mean Std Deviation 

IC (X1) 0,26 1,55 0,65 0,27 
SM (X2) 12,34 63,07 26,13 12,06 
PROF (Z) -0,09 31,20 8,15 8,78 
KIN_KEU (Y) 44,92 196,73 85,21 23,55 

(Source: Prepared by the author (2022) 
 

Based on the data in Table 2, it can be seen that the intellectual capital variable (X1) has 
an average of 0.65. the intellectual capital variable has a minimum value of 0.26, namely 
intellectual capital at the Bank BJB Syariah company in 2018, while a maximum value of 1.55 
is intellectual capital at the Bank Muamalat Indonesia company in 2018. The intellectual 
capital variable is measured by the value added intellectual coefficient (VAIC). In this case the 
bigger the VAIC, the higher the company's intellectual capital. The capital structure variable 
(X2) as measured through CAR (Capital Adequacy Ratio) has an average of 26.13%. The 
capital structure variable has a minimum value of 12.34%, which is the CAR for the Bank 
Muamalat Indonesia company in 2018, while the maximum value of 63.07% is the CAR for the 
Bank Net Indonesia Syariah company in 2018. The capital structure variable is measured by 
CAR. In this case the greater the CAR, the greater the capital structure. The profitability 
variable (Z) as measured by Return on Equity (ROE) has an average of 8.15%. The 
profitability variable has a minimum value of -0.09%, namely profitability at Bank Victoria 
Indonesia in 2020, while a maximum value of 31.20% is profitability at BTPN Syariah in 2019. 
Profitability is measured by ROE, where the greater the ROE value, the better company 
profitability. The financial performance variable (Y) as measured by the Financing to Deposit 
Ratio (FDR) has an average of 85.21%. The Financial Performance Variable has a minimum 
value of 44.92%, which is the financial performance of Bank Syariah Net in 2018, while the 
maximum value of 196.73% is the Financial Performance of Bukopin Sharia Bank in 2020. 
FDR is the liquidity ratio used to measure the composition of the total financing given 
compared to the amount of public funds and own capital used. In this case the greater the 
FDR, the greater the bank's liquidity. 
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Figure 1. Output of Path Analysis Results 
(Source: Prepared by the author (2022) 

 
 
Testing of the inner model or structural model is carried out to see the relationship 

between the constructs, the significance value and the R-square of the research model. The 
structural model was evaluated using the R-square for the dependent construct t test and the 
significance of the structural path parameter coefficients. The results of the analysis using 
SEM analysis with Warp PLS are presented in Figure 1. In assessing the model with PLS begins 
by looking at the R-square for each dependent latent variable. Table 3 presents the results of 
R-square estimation using SmartPLS. 

 
Table 3. R-Square Value Results 

Variable R-Square 

Finance Performance 0,122 

Profitability 0,177 
(Source: Prepared by the author (2022) 
 
Results And Discussions 

The results of the statistical analysis carried out reject the first hypothesis (H1) which 
states that intellectual capital has a very significant impact on the financial performance of 
banking companies in Indonesia, and accepts H0. The test results show that the intellectual 
capital variable has a significant effect on the profitability of banking companies. So it can be 
concluded that intellectual capital does not have a significant impact on the profitability of 
banking companies.  The intellectual capital variable, which is proxied by VAIC, is not a factor 
that determines the company's profitability. Banking companies are companies that 
continuously improve their human resource capabilities to keep abreast of technological 
developments. Every time there is a technological development in the banking system, HR-
related policies will be quickly implemented. Thus this intellectual capital will continue to be 
increased to support the performance of Islamic banks in an effort to gain profits. In the 
journey to improve the performance and profits of Islamic banks, intellectual capital has a 
very important role in increasing the company's ability to have a competitive advantage. 
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Therefore, another benefit that companies get by reporting intellectual capital, in addition to 
communicating their superiority, companies can also attract value-added resources (Ulum, 
2013). This research is not in line with research conducted by: (Agusta & Adiwibowo, 2017), 
(Octavio & Soesetio, 2019), (Fardin Faza & Hidayah, 2014), (Cahyani et al., 2015), (Marfuah & 
Ulfa, 2014), (Halim et al., 2016), (Hermanus et al., 2013), (Qomariah et al., 2019), (Farihah & 
Setiawan, 2020) which states that intellectual capital affects the profitability of the company. 

The results of the study show that the capital structure has a significant impact on the 
profitability of Islamic banking in Indonesia. This means that the hypothesis which states that 
capital structure has an effect on profitability is accepted (H2 is accepted) and H0 is rejected. 
So it can be concluded that the capital structure has a significant impact on profitability. 
Significant findings indicate that the capital structure proxied by CAR is a factor that 
determines a company's profitability. The correlation between capital and profitability is 
explained by signaling theory. Signaling theory supports a positive relationship between 
capital and profitability. Capital Adequacy Ratio (CAR) is a capital ratio that shows a bank's 
ability to provide funds for business development purposes and accommodate the risk of loss 
of funds caused by bank operations, the higher the CAR, the better the condition of a bank 
(Munawir, 2014). The lower the cost of funds will further increase the bank's profit growth 
(Sudana, 2017). So it can be stated that the higher the CAR will further increase profit growth 
at the Bank, so that CAR has a positive effect on profit growth. Research that has been carried 
out which is in line with this research is carried out by: (Abeywardhana, 2015; Ahmad, 2014; 
Chandra et al., 2019; Gill et al., 2011; Habibniya et al., 2022; Jouida, 2018; Mahdaleta et al., 
2016; Musah, 2018; Purnawati, 2016; Revathy et al., 2016) which states that the capital 
structure can increase the profitability of the company. 

The results of the statistical analysis carried out accept the third hypothesis (H3) 
which states that intellectual capital has a very significant impact on the financial 
performance of banking companies in Indonesia. The test results show that the intellectual 
capital variable has a significant effect on financial performance. Intellectual capital is needed 
by a banking company. This is because the banking business is a business that always requires 
technology-based skills that can only be obtained by increasing intellectual capital. Companies 
must adapt to the changing conditions that are currently being able to take place quickly so 
that they can win the existing competition. This research is in line with research conducted 
by: (Hermawan, Hariyanto, & Biduri, 2020), (Ausat, Widayani, Rachmawati, Latifah, & 
Suherlan, 2022), (Hidayah, Nurcholisah, Fitriah, & Faculty, 2020), (Janosevic & Dzenopoljac, 
2011), (Silviani & Noekent, 2020),(Gama, Wiagustini, Sedana, & Purbawangsa, 2020), 
(Supriyadi, 2022), (Yurianda & Masdupi, 2020), (Azzahra, 2020), (Suseno, Hermina, 
Ramdhani, & Utari, 2019), (Cahyaningrum & Atahau, 2020), (Jordão & de Almeida, 2017), 
(Anggani & Widagdo, 2019), (Sofian, Dwijayanti, S, & Wijaya, 2020), (Yusuf, Rasyid, & Rura, 
2020) which states that intellectual capital has an impact on the company's financial 
performance. 

The results of the study show that the capital structure does not have a significant 
impact on the financial performance of Islamic banking in Indonesia. This means that the 
hypothesis which states that capital structure has an effect on financial performance is 
rejected (H4 is rejected) and accepts H0. So it can be concluded that the capital structure does 
not have a significant impact on financial performance. If the capital provided by the bank is 
small while the bank's risk profile is high, then of course the bank will get it. If the capital 
provided by the bank is small while the bank's risk profile is high, then of course the bank will 
receive special supervision from BI because it allows it to be included in the unhealthy 
category. This research is not in line with research conducted by (Savitri & Wahidahwati, 
2021), (Ridwansayah & Saputro, 2018), (Nikoo, 2015), (Manawaduge, De Zoysa, Chowdhury, 
& Chandarakumara, 2011), (Meero, 2015), (Abbadi, 2012), (Sudaryo & Pratiwi, 2016), (R. 

2

3

3

7

7

12

14

16

18



9 
 

Wahyudi, Fithria, & Sartini, 2020) which states that capital structure has an impact on 
financial performance. 

The results of the study show that profitability has a significant impact on the financial 
performance of Islamic banking in Indonesia. This means that the hypothesis which states 
that profitability affects financial performance is accepted (H5 is accepted) and H0 is rejected. 
Thus it can be concluded that profitability provides. The profitability ratio is a financial 
analysis tool used to determine the company's boundary line (Munawir, 2014). Therefore, the 
financial manager carries out a strategy for managing the company's management properly so 
that the company gains profitability to increase the progress and continuity of the company's 
survival. If the company does not care about profits, the company cannot last longer, whereas 
if the company does not care about liquidity, it will experience incapacity or bankruptcy. This 
research is in line with research (Martinho, 2022), (Nuhiu et al., 2017), (Lutfiana & Hermanto, 
2021), (Sudaryo & Pratiwi, 2016)  which states that profitability affects financial performance. 

 
Conclusion  

The conclusions in the study after passing the results of the discussion are : 1) 
Intellectual capital does not affect the profitability of Islamic banking companies in Indonesia. 
So that there is no statistically significant evidence that there is an effect of intellectual capital 
on company profitability; 2) The capital structure has a positive and significant effect on the 
profitability of Islamic banking companies in Indonesia. So that statistically significant 
evidence is found that there is an effect of capital structure on company profitability; 3) 
Intellectual Capital influences the financial performance of Islamic banking companies in 
Indonesia. So that statistically significant evidence was found that there was an influence of 
Intellectual Capital on the company's financial performance; 4) The capital structure has no 
significant effect on the financial performance of Islamic banking companies in Indonesia. So 
that there is no statistically significant evidence that there is an effect of capital structure on 
the company's financial performance; 5) Profitability affects the financial performance of 
Islamic banking companies in Indonesia. So that found statistically significant evidence that 
there is an effect of profitability on the company's financial performance. 

 
Limitations 

The limitation of this research is only to see the impact of the existence of Islamic 
banks operating in Indonesia without involving commercial banks and rural banks. 
Meanwhile in Indonesia, the banking sector includes Islamic banks and commercial banks. 
Commercial banks and BPRs can also be used as interesting samples for further research 
because according to the OJK, the main function of commercial banks and BPRs is to collect 
public funds. 

 
Direction For Future Research 

From the results of this study, researchers can provide suggestions, including: 1) For 
Islamic banking companies in Indonesia to further improve financial performance, especially 
Intellectual Capital and Capital Structure (CAR) because these aspects will affect the 
company's profitability and financial performance; 2) Future research should increase the 
number of research samples and also involve the industrial sector and other commercial 
banks and BPRs in order to reflect broader corporate behavior and add other variables such 
as company size, good corporate governance, and others. 
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