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The Effect of Local Taxes, Human Development Index, And Investment on Labor
Absorption on Economic Growth

|Abstract

This study aims to analyze the effect of Local Taxes, Human Development Index, and Investment on Labor
Abzorption on Economic Growth. Research methods using Statistical analvsis using SEM analvsis techniques and
testing using Smart PLS version 3.0. The analysiz results show Local Tax has a positive and significant effect on
Lahor Absorption. The Community Development Index has a positive and significant effect on Labor Absorption
Investment has a positive and significant effect on labor absorption. Local Tax has a positive and significant effect
on Economic Growth. The Commumnity Development Index has a positive and significant effect on Economic
Growth. Investment has 2 positive and significant effect on Economic Growth. Labor absorption has a positive
znd significant effect on econoric growth. [The novelty o the research is the absorption of labor as an intervening
variable and the addition of local tax variables. As an evaluation fragment that local taxes, HDI, investment, and
employment need specific increases and attention =o that in the future mvestment, HDI, employment, and local
taxes can be one of the main pillars of achieving positive economic growth. Researchers only took 3 independent
variables, namely Local Taxes, Human Development Index, and Investment. This research period is only from
2017-2021

[Keyword: Local Tax, Human Develog Index, Investment, Labor Absorption, Economic Growth.|

INTRODUCTION
Today, econemic development in dew elopmz commes contimies to be carried out with the aim of mcreasing the
ate of grow ﬂ:, pp itiez, equalizing mcome, reducing differences in

capabilities between regions, and forming abala.nced economic stucture. The situation in developing countries in
this decade shows that economic development is not able to create employment opportunities that are faster than
product increases. Therefore, the problem of unemployment being faced from year to year iz getting more and
more serious (Survanto & Wulandari, 20207,

Economic growth as a result of a country’s national income is the main goal in economic development efforts
(W alnunmo'rum & Juliprijanto, 2022). It is based on real GDP which can be found in quarterly or ‘,wll, time
intervals. According to Wardani (2021 the total value of final goods and services produced by all economic units,
or the total added value generated by the business units as a whole, is referred to s GDP. Economic growthis also
a sign of & country's progress (Rahmawati, 20197

2021

Figure 1. economic growth data in East Java Province
Source: BPS, 2021
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The study seeks to examine how local taxes, the human development

index, and investments in labor absorption affect economic growth.

Utilizing Smart PLS 3.0 for testing and statistical analysis, the research \ AI"tiC|e
| §  Template

approaches include SEM analysis tools. The study's findings demonstrate

that a variety of elements, including regional taxes, the Community
Development Index, and investments, have a favorable and considerable
impact on the region’s ability to absorb workers. This demonstrates how 2023-09-29

raising local tax income, raising the community development index, and



