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[Upon analysis of the statistical values, it can be seen that the profitability variable has a t-statistic value
‘than the t-table value of 2.003, with a p-value of 0.011, which is smaller than the significance level

m of 0.05. Furthermore, the original sample value of 0.462 indicates a positive direction of influence, thus

- supporting Hi.

- In contrast, the operating leverage variable has a t-statistic value smaller than the t-table value of 2.003,

2] with a p-value of 0.292, which is greater than the significance level of 0.05. The original sample value of -

0.192 suggests a negative direction of influence, leading to the rejection of H2.

Similarly, the liquidity variable has a t-statistic value smaller than the t-table value of 2,003, with a p-value

of 0.788, which is also greater than the significance level of 0.05. The original sample value of -0.034

indicates a negative direction of influence, resulting in the rejection of H3.

Further analysis shows that the profitability variable, with a t-statistic value of 3224, is significant at the

i 0.05 level. which is greater than the t-table value of 2.003. Additionally. the p-value of 0.001 is less than

- the significance level of 0.05, and the original sample value of -0.221 suggests a negative direction of

M influence, thus supporting Fi4.

] On the other hand, the operating leverage variable has a t-statistic value greater than the t-table value of

- 2.003, with a p-value of 0.000, V\hlch is smaller than the significance level of 0.05. The original sample

value of -0.545 also suggests a negative direction of influence, leading to the acc £ HS5.

Meamwhile, the liquidity variable has a t-statistic value smaller than the t-table value of 2.003, with a p-

wvalue of 0.072. which is greater than the significance level of 0.05. The original sample value of -0.146

indicates a negative direction of influsnce, resulting in the rejection of H6.

The analysis of the capital structure variable reveals a t-value smaller than the t-table value of 2.003, with

R ap-value of 0.519, which is greater than the significance level of 0.05. The original sample value of -0.141

& also indicates a negative direction of influence, leading to the rejection of H7.

2 Moreover, the statistical analysis of the profitability variable on firm value with capital structure as
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. (Damayanti & Nugroho, 2023; Fitri & Sabana, 2023; Pioh et al , 2018), which found that profitability has
B a significant positive effect on price book value:

[Effect of Operating Leverage on Price Book Value

The study's results show that the operating leverage variable does not have a significant negative effect on
firm value, indicating that changes in 2 company’s operating leverage do not significantly impact its value
] The higher the Degree of Operating Leverage (DOL), the lower the company value and vice versa. These
L findings align with research conducted by Osazuwa & Che-Ahmad (2016). which found that leverage does
] not significantly affect firm value, but contradict research conducted by Rustam (2013), which found that
El leverage has a significant effect on firm value |

& Effect of Liquidity on Price Book Value

The study’s results do not support the hypothesis that higher company liquidity translates to higher price
book wvalue. This contradicts signaling theory, which suggests that companies with high liquidity can
‘balance capital sourced from investments with current assets to generate profits, signaling to investors that
the company is worth investing in. However, this study found that some companies may not optimally
utilize their current assets, reducing their ability to eam profits. These results align with previous research
by Ambarwati et al. (2015) and Pitoyo and Lestari (2018), which found that liquidity has no effect on
profitability (Ambarwati et al., 2015; Pitoyo & Lestari, 2018).

[Effect of Capital Structure on Price Book Value

The study's results do not support the hypothesis that decreasing a company's capital structure increases its
. firm value. This contradicts Pecking Order Theory, which suggests that companies prefer using internal
funds over debt to aveid debt interest and increase their value. The study found that capital structure has 2
small contribution to firm value and 1s not a major concern for investors. Investors focus on how the

E company utilizes ts existing funds optimally to achieve added value for the firm_ Other factors may also
- influence firm value. These results align with previous research by Chasanah (2018) and Parhusip et al.
a (2016), which found that capital structure has no effect on firm value (Chasanah, 2018 Parhusip et al,

] 2016).
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