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The government's decision to eliminate fuel subsidies reverberates across various sectors of the economy.
As a vital fuel source driving economic activities, petroleum supply sigaificantly influences industrial production
processes, thereby affecting companies’ operational costs. These heightened costs necessitate price adjustments in
the market, ultimately impacting a company's stock returns

Rinda Fitrhayana bt al. (2014) discovered 2 positive correlation betweea fuel oil prices and stock prices,
indicating that rising stock prices correspond with increased stock retuns. Conversely, |Aditya Rahmat Pradana |
(2008) found that BBM prices do not adequately explain their effect on stock returns and trading volume, implying
a negative relationship between BBM prices and returns.

Beyond government fuel subsidy policies, exchange rates hold considerable importance for companies.
Particularly, fluctuations in the Indonesian tupish exchange rate signify foreign exchange exposure. This study
examines how changes in exchange rates influence stock returns, reflecting a company's performance and serving
as a crucial consideration for potential investors. The study investigates how shifts in stock returns occur when the
rupiah is perceived as weakening against the dollar or strengthening in comparison.

Alterations in exchange rates result in changes in company revenues and expenses, consequently
impacting the company's overall profit and loss. These changes extend to operational performance and company
valuation, especially within the company's internal operations. Such pronounced impacts are attributed to shifts in
cash inflows and outflows, p y for companies y operating in domestic currency. Additionally,
changes in exchange rates influence foreign debt amounts, thereby influencing the company's financial standing.

With fluctuations in the rupiah exchange rate, the company’s revenue in rupiah also fuctoates. Variations
in exchange rates between years constitute exchange rate changes. Previous studies suggest that changes in
exchange rates may positively affect stock returns, implying that strengthened exchange rates lead to heightened
refurn receipts for companies.

2. LITERATURE REVIEW

‘The capital market's rapid development in Indonesia is driven by the community’s strong aspiration to
enthance theis economic conditions. The capital market encompasses activities related to the public offering and
trading of securities, involving public companies that issue securities, as well as institutions and professions
associated with securities. Capital market instruments are categorized into two groups: ownership instruments
(equity), such as shares, and debt instruments, inctuding corporate bonds. Investing in stocks involves more than
just tracking stock prices; it also eatails assessing stock retumns. Stock returns represent the outcome of gains or
Tesses resulting from stock investments, encompassing both capite] gains end losses. The variability in company-
‘generated stock retums is influenced by a combination of micro and macro factors.

From a macro perspective, factors impacting stock retums include inflation, Bank Indonesia interest rates,
and exchange rates. At a mico level, Factors such as profitability, liquidity, and solvency ratios play 2 pivotal sole.
All of these factors exert a substantial infl ctock returas. Inflation affe i
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