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https:/doi.org/10.18280/ijsdp. 180506 ABSTRACT

Received: 8 February 2023 This study aims to determine the effect of inflation, regional minimum wages, and subsidized
A d: 4 May 2023 housing costs on the power of | c needing to own a home as

riable. This study uses the Structural Equation Modeling (SEM) method to
analyze the data from the districts of East Java, Indonesia. Broadly speaking, this study found

Keywords:
inflation, regional minimum wages, costs l{rdl the higher the need to own a home, the higher the purchasing power of Low-Income
of subsidied housing, a need fo own a  Communities because the population is increasing, o the need to own a place to live is also
home, power of I d\rq:llv P The pmcuca! of this study is that it can contribute useful
commaniiies information relating to the effect of inflation, regional minimum wages, and subsidized house

prices on the g power of I c with a need to own a house as an
intervening variable. Therefore, the government needs to control the impact caused by inflation
in the form of rising bank interest rates by subsidizing it so that it remains stable. In the future,
the government should include housing allowances in the minimum wage component. The
government should not only subsidize house prices, but also production costs, so that the price
of ized houses remains stable.

1. INTRODUCTION The hope of the community to be able to buy a house is with

the subsidized housing program [9]. But in reality this
Home is a primary need for humans [1]. Therefore, ideally subsidized house is also increasingly unbalanced by the basic
every human being or every family should have a home [2]. price of the house. So that this subsidized house is still not
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