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z For author and editor

z The paper discusses the relationship between financial metrics such as current ratio, return on

M assets (ROA), long-term debt to equity ratio, and stock returns in the property and real estate
z sector. The authors introduce capital structure as a mediating variable to understand its role in
- this relationship. The study uses Structural Equation Modeling {SEM) to analyze a sample of 16
z companies listed on the IDX. The findings suggest that capital structure is a positive

M determinant of stock returns, while the current ratio and ROA do not significantly impact stock

Z returns. The long-term debt to equity ratio has a negative influence on capital structure. The
M paper emphasizes the importance of considering financial ratios alongside external variables
B like exchange rates and economic conditions when making investment choices. The

~ introduction also discusses the benefits of going public for companies, including access to

B long-term funding facilities and increased company value. The concept of Signalling Theery is
- introduced to explain why companies share financial statements with external entities.

- « Evaluate the research guestion and its relevance to the field.

. s Assess the methodology and data analysis techniques used in the study.

« Consider the limitations of the study and how they may impact the findings.
« Evaluate the dlarity and coherence of the paper's structure and writing.

# « Consider the novelty and contribution of the study to the field.
- « Assess the validity and reliability of the study’s results.
o « Consider the implications of the study's findings and their potential impact on the field.
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Abstract

This skudy examines the intricate relationships among capital struckure,
currenk ratio, return on assets (ROA), long-term debk-to-equity ratio, and
shock returns within the property and real estate sector, utilizing a sample
of 16 companies. Employing Structural Equation Modeling (SEM), capikal
skructure is introduced as a mediating variable to elucidate its role in the
association between the investigated financial metrics and stock returns.
Results indicate that neither the current ratio nor ROA significantly
influences stock returns, while the long-term debt-to-equity ratio
negatively impacts capital structure. Surprisingly, the current ratio exhibits
& positive effect on stock returns, while the long-term debt-to-equity ratio
shows no significant impact. Motably, capital structure emerges as a
positive determinant of stock returns. This stucy provides a novel
perspective by introducing capital structure as a mediator, contributing to
the existing bocy of knowledge. Practical implications suggesk that
property and real estate investors should consider financial ratios
alongside external Factors like exchange rates end economic conditions
when making investment decisions. However, limitations associated with
the skucdy's Focus on IDX-listed companies in this sector are acknowlecged,
necessitating careful interpretation of the findings.
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